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At a pivotal juncture in contemporary history,
as the world witnesses the deconstruction of the
former order’s architecture and the emergence
of new alignments, the new issue of “Chortkeh”
(The Abacus) journal is introduced. We live in
an era where economics has transcended the
sphere of technical calculations to be established
as one of the main pillars of national power
and a decisive instrument in the geometry of
international relations, positioned at the core of
grand strategies. In this great arena, the destiny
of nations rests less on their natural resources
and more upon the depth of their thought, the
robustness of their internal structures, and
their capacity for intelligent adaptation to the
transformations of the era.

For Iran, this truth is not a theoretical doctrine
but a lived and recurring experience. The events
of recent months, termed the “Ramadan War” in
politico-economic literature, have illustrated this
realityinthe mostvividmanner. Thisconfrontation
served as a great crucible, demonstrating that in
the present age, the frontiers of national security
extend through the vital arteries of goods supply,
the stability of monetary and financial markets,
and the psychological tranquility of society in
the face of economic shocks. This was the scene
of a silent yet decisive battle, wherein economic
resilience itself transformed into a strategic
element.

Such an experience necessitates a scholarly return

to the intellectual heritage rooted in the profound
insight of the great founder of the Islamic Revolution,
Imam Khomeini (RA), which has now been
theoretically formulated and operationally framed
within the doctrine of the “Resistance Economy” by
the wise Leader of the Revolution, Grand Ayatollah
Khamenei. In this context, the Resistance Economy
is not a prescription for isolation but rather an
intelligent architecture for immunizing the national
economic body, enhancing bargaining power in
global interactions, and fostering internal talents.
The issue before you is an endeavor to scientifically
explore this very subject. In this edition, “Chortkeh”
provides a platform for the confluence of ideas
to explore the various dimensions of the nexus
between “economy” and “security” in light of recent
developments, and to move beyond mere description
of phenomena towards a deeper explanation of their
roots and the prescription of effective solutions.

I consider it my duty to take this opportunity to
express my sincere gratitude to all the dedicated
authors and insightful thinkers who assisted us in
bringing this collection to fruition. The tireless
efforts of the editorial board members, esteemed
reviewers, and erudite students who have kept
the torch of this scholarly endeavor alight deserve
the highest commendation. It is our hope that
this collection will be a step towards enriching the
scholarly literature on Iran’s economy and a guiding
light for policymaking towards a more resilient and
prosperous future.
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Beyond Description: The Necessity of Causal

Explanation in Economic Analysis

Dr. Mahboubeh Farahti

Ul alouw oyliouw o Buinilo olaidl jLuiils
exiwobail ¢ jluduo) dupini | Jgiuwe jdo

Associate Professor of Economics. Semnan University, Semnan, Iran
Director of the Journal of Econometric Modelling

o a8l Sliaidl gzl ol grasmilsjlial cislo

q 1900 )L | pylaz oylonis | aSiye ugaminilo-ole duyini 10 ) Las | oyla ojlonits | aSliye ugoinilo-ole agpins A



0o Bl slaill ug=iuls ele (ol jlil L>lo

In the midst of a crisis, when the noise of daily events
distracts the mind from understanding core trends,
the greatest challenge is to move beyond describing
events to explaining their mechanisms. The scientific
question is not “What will happen?” but rather
“How and through what channels will it happen?”

The value of this collection lies in this very conceptual
transition: the attempt to map the cause-and-effect
chain of a hypothetical shock. This approach imposes
an intellectual discipline on the analyst, compelling
them to show how an initial event transmits through
the channels of expectations and information to

-
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financial variables, and ultimately impacts the real
sector of the economy. This “analytical dissection”
is the antidote to generalized speculation and a
necessary condition for resilient policymaking.

Witnessing this commitment to methodology among
the young generation of researchers is promising for
the future of economic research in the country.
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Analytical Abstract

Drawing upon the intellectual framework of
Professor Paul Krugman, this paper deconstructs
the dual-faceted and synergistic nature of the crisis
arising from the blockade of the Strait of Hormuz.
The central argument is that the global economy
is facing a dual collapse: at the micro-level, we are
witnessing the erosion of the informational function
of the oil futures market and its metamorphosis into
a rent-extraction mechanism, which demolishes the
foundations of trust and optimal resource allocation.
At the macro-level, we are confronted with an
exogenous and binding supply shock whose forced
adjustment, contrary to conventional models, is
unachievable except through a severe contraction in
real economic activity (i.e., a recession). By linking
these two phenomena, this analysis demonstrates
how the instability stemming from institutional
decay in financial markets exacerbates the painful
adjustment process in the real economy, ultimately
leading to the emergence of a systemic risk that
threatens the entire international economic order.
This paper endeavors to frame this crisis not as an
isolated event, but as an illustrative case study of
the structural vulnerabilities of 21st-century global
capitalism.

Introduction: The Strait of Hormuz as a Singularity
Point for the Global Economy

The Strait of Hormuz, as the world’s most critical
energy chokepoint, has always been at the nexus
of geopolitical analysis. The recent crisis, however,
has elevated the waterway’s significance from a
geographical variable to an analytical “singularity
point”—a juncture where the fragilities of the global
financial system, the physical limitations of resources,
and the hard logic of macroeconomics converge and
amplify one another. Professor Krugman’s analytical
intervention at this historical moment transcends
mere commentary; it represents a fundamental
paradigm shift in how we must approach this crisis.
Deviating from one-dimensional analyses, he calls
upon us to comprehend a dual collapse occurring in
two distinct yet deeply interconnected spheres: the
symbolic and informational sphere of the markets,
and the material and real sphere of production and
consumption. This paper aims to dissect these two
dimensions in detail and, by synthesizing them,
present a unified picture of the crisis’s true scale.
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Part I: Institutional Decay and Functional
Degeneration in the Qil Financial Market
1.1. Theoretical Foundations: The Collapse of the
Price Signaling Function

At the heart of financial theory, the market functions
as avast information-processing system that, through
the price mechanism, aggregates the dispersed
knowledge of millions of actors to generate optimal
signals for resource allocation. The Hormuz crisis
has utterly disrupted this fundamental function.
We are witnessing the emergence of an acute and
structural information asymmetry, which gives rise
to phenomena such as adverse selection and moral
hazard on a massive scale. In such conditions, price
no longer reflects supply and demand fundamentals
but becomes a tool in the hands of a select few to
exploit confidential information. The market is
transformed from an arena of price discovery into a
field of rent extraction.

1.2. Empirical Evidence: The Systematic Pattern of
Trades Based on Foreknowledge

The empirical evidence clearly validates this
theoretical collapse. The coordinated and precisely
timed accumulation of short positions immediately
preceding pivotal political announcements proves,
beyond any reasonable doubt, the existence of
a covert information flow and its systematic
exploitation. The profit derived from these trades is
not a reward for superior analysis or entrepreneurial
risk-taking, but rather a windfall profit devoid of any
productive basis. This recurring pattern indicates
the existence of a “rent-seeking network” that, by
infiltrating political decision-making centers, has
turned uncertainty into a source of guaranteed
profit for itself.

1.3. Structural Consequences: The Marginalization
of Productive Actors and the Dominance of a
Predatory Logic

The persistence of this situation imposes devastating
negative externalities on the economy’s productive
actors. Producers, consumers, and traders who
rely on futures markets to manage their risk find
themselves utterly defenseless against price volatility
that is both unpredictable and disconnected
from economic realities. Hedging costs increase
exorbitantly, compelling many economic agents
to exit the market or reduce their activities. This
process triggers a “reverse culling” in the economy:

productive, rule-abiding actors are marginalized and
replaced by speculators with special connections.
This is the very dominance of the “logic of a
predatory economy,” where survival and success
depend not on innovation and efficiency, but on
proximity to power and information. This decay, in
turn, completely erodes the social capital of trust
that underpins any efficient market.

Part II: A Dissection of the Supply Shock and
Structural Imperatives in the Real Economy
2.1. A Critique of the Price-Centric Approach and
the Need for an Alternative Analytical Framework
Concurrent with this financial crisis, the real economy
faces an existential challenge. The conventional
analyses of international institutions, by focusing on
the question “How high will oil prices go?”, miss the
central point. This approach is inherently misleading
because it ignores the structural rigidities of the
global economy. The correct question is: “How will
the global economy adjust to twenty percent less
0il?” The answer lies not in the price variable, but
in physical constraints and adjustment capacities.
When faced with a forced and absolute reduction in
the volume of supply, the economy has no choice but
to adjust the volume of demand.

2.2. Forced Adjustment Mechanisms and the Limits

of Economic Flexibility

The global economy has essentially three pathways
to absorb this shock, the first two of which have
extremely limited capacity in the short term:
Inter-Factor Substitution: Shifting energy sources
from oil to gas, renewables, or coal requires massive
changes in capital infrastructure (from refineries
and power plants to transportation fleets). This is a
time-consuming and costly process with negligible
impact in a multi-month timeframe.

Consumption Optimization: While behavioral
changes like using public transport or reducing non-
essential travel can curb some demand, the scale
of such adjustments is minuscule compared to a
twenty-percent supply gap.

Demand Destruction via Contraction: When the first
two pathways reach a dead end, the only remaining
mechanism is the contraction of the overall level
of economic activity. Factories reduce output due
to energy shortages or prohibitive cost increases;
freight transportation is disrupted; and households
curtail their consumption amidst uncertainty and
falling incomes. This process, which painfully binds
the economy to its new, smaller dimensions, is the
direct and unmediated definition of an economic
recession.
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Part I1I: The Synergy of Crises and the Emergence
of Systemic Risk

A comprehensive analysis of the Hormuz crisis
requires integrating the preceding two parts into
a unified framework. These two crises do not
operate in isolation; they reinforce each other in a
self-perpetuating, vicious cycle. The volatility and
unpredictability of the financial market (from the
first crisis) make planning and risk management
nearly impossible for firms in the real economy
(grappling with the second crisis). An airline or a
petrochemical plant that cannot predict or hedge its
energy costs for the next quarter will inevitably halt
investments and curtail operations. This decision
accelerates the contraction in the real economy even
before the physical shortage of oil is fully felt. This
bilateral interaction transforms a localized failure
in a strategic waterway into a systemic risk—a risk
wherein the collapse of one sector (finance) spills
over into the collapse of another (the real economy),
creating the potential for a full-blown global
€conomic crisis.

Part IV: Policy Implications and Strategic
Propositions for a Dual Crisis

The theoretical analysis of a crisis remains sterile if it
doesnotlead to practical frameworks for confronting
it. The dual nature of this crisis necessitates that any
response strategy also have two complementary and
coordinated arms: one aimed at restoring health
and function to the financial sphere, and the other
focused on managing the shock and mitigating
damage in the real sphere.

4.1. Intervention in the Financial Sphere: From
Remedial Oversight to Structural Reforms
Institutional decay in financial markets cannot be
cured with conventional, passive regulatory tools.
Action in this domain must be defined across two
horizons:

Short-Term Strategy: Enforced Transparency and
Active Deterrence: First and foremost, restoring
market confidence requires decisive and transparent
action by regulatory bodies. This entails more
than verbal condemnations; it requires leveraging
advanced data analytics to trace and expose the
networks involved in insider trading. Enforcing
transparency and imposing penalties that make the
cost of malfeasance far exceed its benefits can create
an active deterrent effect, making the environment

WFod gz | p)lez ojladd | Sy (agzmiiilo-ole apis

hostile for predatory speculators.

Long-Term Strategy: Rethinking Market
Architecture and Curbing Destructive Speculation:
The recent crisis has shown that the current structure
of futures markets is excessively biased in favor of
high-frequency trading and pure speculation, to
the detriment of real economic actors. Long-term
structural reforms must aim to re-link the financial
economy to the real economy. Proposals such as a
financial transaction tax could slow down speculative
activities and shift the logic of investment from
instantaneous profitability to long-term productive
outlooks.

4.2. Shock Management in the Real Sphere:
Moving from Price Adjustment to Strategic Supply
Management

Relying solely on the price mechanism to adjust to
the supply shock in the real economy is, as explained,
a direct path to a deep and devastating recession.
Therefore, policymakers must have the courage
to move beyond free-market dogma and resort to
direct and intelligent intervention tools:
Short-Term Strategy: Intelligent International
Rationing and Prioritization of Use: Inan emergency,
the alternative to a market-induced recession is the
active and planned management of demand. This
requires extensive international cooperation to
establish an intelligent energy rationing mechanism.
The goal of such a system would be to allocate
limited energy resources to the most critical sectors
of the global economy (such as food production and
healthcare services) and prevent a complete halt of
economic activity.

Long-Term Strategy: Investing in Resilience and
Reducing Structural Dependency: The ultimate
lesson of the Hormuz crisis is its exposure of the
global economy’s fatal vulnerability to disruption at
a single geographical point. The long-term strategy
must focus on reducing this structural dependency
through simultaneous investment in three areas:
first, enhancing the resilience of supply chains;
second, reducing the energy intensity of production
through efficiency gains; and third, accelerating
the transition to alternative energy sources, not
merely as an environmental imperative, but as an
undeniable necessity for economic security.
Conclusion: The Hormuz Crisis as an Opportunity
to Rethink Fundamental Assumptions

Ultimately, the Strait of Hormuz crisis is more
than an economic disruption or a political tension.
It is an epistemological test for the dominant
paradigms of contemporary economic thought.
This event compels us to rethink three fundamental
assumptions that have formed the bedrock of global
economic policymaking for decades:

The Assumption of Absolute Market Efficiency:
This crisis debunks the myth of self-regulating
markets, showing that the “invisible hand,” in the
absence of powerful institutions, can easily become
the “predatory hand” of an influential, informed
minority.

The Assumption of Financial Economy Primacy: By
laying bare the hard physical constraints, this crisis
reminds us that human welfare relies on the material
flow of goods and services, and that the health of
the financial economy is valuable only insofar as it
serves the real economy.

The Assumption of Optimization over Resilience:
The logic governing globalization was built on
maximizing efficiency. The Hormuz crisis has
shown that this efficiency was achieved at the cost
of sacrificing resilience, creating a system that
is extraordinarily efficient but, simultaneously,
intensely fragile.

The ultimate lesson of this crisis may be this: the
path to survival and sustainable progress lies not in
a further push towards fragile optimizations, but in
a conscious return to building an economy that is
resilient, diverse, and founded on the principles of
trust and real production. The Strait of Hormuz is
less a threat than a warning, and an opportunity to
correct this path.
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one hand, it can severely increase the “transaction
costs” of Iran’s foreign trade by raising the “risk
premium” for shipping and insurance. On the other
hand, any potential threat to it could impact global
energy prices and potentially affect the country’s
foreign currency revenues, should it be able to
export. These fluctuations themselves fuel external
uncertainties and weaken economic stability.
Policy Implications: Creating Certainty and
Managing  Supply

To manage the challenges of a “Ceasefire Economy”
and prevent the onset of stagflation, the adoption of
proactive and multi-faceted policies is essential:

1. Proactive Communication Policy and
Expectation Management: The government
and its economic team must engage in de-
ambiguation through a transparent and consistent
“communication strategy,” minimizing the “policy
uncertainty index” by providing a clear roadmap for
the transition period. Creating “psychological and
economic calm” among the public and economic
agents is key to reducing the value of waiting and
stimulating  investment.

2. Targeted Fiscal Policy to Stimulate
Investment: To counter the investment freeze,
tools such as “temporary investment tax
credits” for strategic industries, “government
guarantees” for projects with high risk but
significant social returns, and facilitating access
to financial resources can be employed.

3. Supply-Side Policy for Reconstruction
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and Price Stability: An immediate focus
on rebuilding damaged infrastructure and
removing production bottlenecks in upstream
industries, coupled with active management of
supply chains, is crucial. It is suggested that, to
prevent the exacerbation of cost-push inflation
and meet domestic needs, a temporary halt on
the export of certain petrochemical products
(with a careful assessment of its effects on
foreign currency revenues and global markets)
be evaluated in the short term to reduce
pressure on the domestic market.

The “Ceasefire Economy” is a complex reality
characterized by “structural wuncertainty”
and fundamental risks. Ignoring the distinct
nature of this period could lead to a deepening
recession, higher inflation, and ultimately,
a long-term weakening of the foundations
of economic development. Adopting a
comprehensive approach that simultaneously
focuses on “reducing uncertainty,” “targeted
investment stimulation,” and “managing
supply shocks” is the only path to successfully
navigating this critical phase and preventing the
economy from falling into the stagflation trap.

The cessation of military conflicts and the
establishment of a ceasefire, while promising
a reduction in security tensions, do not
necessarily herald an immediate return to
economic stability and conventional prosperity.
This transitional period, which can be termed
a “Ceasefire Economy,” is a state distinct from
both all-out war and sustainable peace; an
economic purgatory where the pivotal variable
of “uncertainty,” particularly of the structural
and incalculable kind, plays a paralyzing
role. This editorial argues that under the
current circumstances, the Iranian economy,
confronting the consequences of a “Ceasefire
Economy,” has moved beyond the initial
“supply shock” phase and, due to the dominance
of uncertainty over investment decisions and
intensifying cost pressures, is at serious risk of
“stagflation,” necessitating a novel approach
and proactive, intelligent policymaking.

Uncertainty: The Damoclean Sword Over
Investment

In economic literature, “risk” refers to situations
where outcomes are predictable and can be
assigned specific probabilities. “Structural
uncertainty,” however, denotes a state where
not only are the outcomes unknown, but one
cannot even assign objective probabilities to
them. A ceasefire economy creates precisely
such an environment; economic agents face
deep, fundamental ambiguities in assessing
the durability of peace, regional stability, and
future prospects. This profound uncertainty,
especially “policy uncertainty,” directly impacts
the most critical engine of economic growth:
“private sector investment.”

According to “Real Options Theory,” in the
face of high uncertainty, the “value of waiting”
for investors increases dramatically. Economic
firms prefer to postpone or halt new investments
to acquire more information and ensure the
stability of conditions. This freeze in gross fixed
capital formation acts as a poison, destroying
long-term growth and, by diminishing productive
capacity and innovation, trapping the economy
in a recessionary cycle for years to come.
The declining trend in investment indicators

in recent years could be exacerbated by this
phenomenon, posing a serious interruption
to the economic development outlook for a
decade.

Supply Shock and Inflationary Pass-Through:
From the Factory to the Dinner Table

The recent war and conflicts have not only
damaged infrastructure and supply chains
but have also imposed a “negative supply-
side shock” on the economy by disrupting
production and distribution. This damage,
particularly in “upstream industries” such as
steel, petrochemicals, and other key production
inputs, rapidly propagates to other sectors of
the economy through “forward and backward
linkages” in “input-output tables.” A reduction
or disruption in the output of these upstream
industries translates into an increase in “input costs”
for downstream industries.

This rise in production costs will quickly be reflected
in the “Producer Price Index (PPI)” and, with a
traceable time lag, will fuel “cost-push inflation”
in the “Consumer Price Index (CPI)” through the
“cost pass-through effect.” In other words, the price
increase from the factory gate to the consumer’s table
is inevitable. Furthermore, disruptions to critical
infrastructure, such as the internet network, inflict
serious damage on businesses reliant on the digital
economy and the services sector, a trend that will
also be observable in the “Purchasing Managers’
Index (PMI)” and will contribute to the recession.
The Threat of Stagflation: A Dual Crisis for
Policymaking

The combination of two phenomena—*“investment
paralysis due to uncertainty,” leading to reduced
output and increased unemployment (recession),
and “cost-push inflation” stemming from supply
shocks—places the Iranian economy on the brink
of “stagflation.” Stagflation is one of the worst-case
macroeconomic scenarios, rendering policymaking
exceedingly difficult because traditional monetary
and fiscal tools (such as raising interest rates to
control inflation or lowering them to stimulate
growth) often work in opposition to each other and
cannot simultaneously resolve both problems.
Moreover, the strategic-economic position of the
Strait of Hormuz must be noted, as it becomes a
double-edged sword during this ceasefire period. On
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As the temporary ceasefire nears its end and the
diplomatic impasse is exacerbated by new challenges
such as a naval blockade, the prevailing and
correct narrative domestically is that of the Islamic
Republic’s strategic victory against a powerful
military coalition. Withstanding over 20,000 bombs
and preserving the overall structure of the system is
a great and undeniable achievement. Now, the key
question for the next phase is: how must we manage
the economic balance sheet of this conflict to
preserve and sustain this great victory and prevent its
erosion from within? This note, while fully retaining
field data, addresses this vital question.

1. Assessing the Costs of Victory: The Economic
Balance Sheet Under War Conditions

Every strategic victory has costs, the precise
identification of which is the first prerequisite for
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planning national reconstruction and reinforcement.
Ignoring these costs can render battlefield
achievements fragile.

Direct Damage to National Capital: According
to estimates, the recent -40day war has inflicted
approximately 270$ billion in direct damage to the
country’s infrastructure—a figure more than double
the total damages of the eight-year Imposed War.
This signifies severe harm to the vital arteries of the
economy.

Destruction of Production Capacity: Approximately
%85 to %90 of strategic industries, such as
petrochemicals and steel, have been destroyed,
leading to the layoff and dismissal of hundreds of
thousands of workers.

Erosive Operating Costs: The current state of
deadlock imposes heavy current expenditures on the
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damage inflicted upon industries, the government’s foreign exchange and financial constraints, and most
importantly, the crushing pressure on people’s livelihoods.

Today, more than ever, protecting our great national achievements hinges on a strategic pivot from a “war-
time resistance economy” to an “economy of post-victory reconstruction and stabilization.” The true test
lies not just in repelling the enemy, but in building a strong and prosperous Iran on the foundation of that
resistance. Economic stability is the logical continuation of that same resistance and the key to preserving
our great national achievements.
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economy:
A daily loss of 400to400 to 400to500 million due to
the closure of the Strait of Hormuz and the naval
siege.

A daily loss of about 80$ million for businesses due
to the internet shutdown (based on Chamber of
Commerce statistics).

Collapse of Trade and the Budget: The loss of
about %90 of foreign trade and a sharp decline in
government revenues will push this year’s budget
deficit to an unprecedented level. This situation
exposes the policymaker to the risk of resorting to
printing money to cover expenses, which directly
fuels inflation.

2. Transferring Pressure to the Livelihood Front:
The New Front Line

The effects of these macroeconomic pressures are
rapidly transferring to people’s daily lives. This is the
very front where neglect can turn the sweet taste of
military victory bitter for the public and become the
nation’s primary vulnerability.

The Stagflation Storm: The Central Bank’s forecast

of a %150 to %180 inflation rate and the World
Bank’s forecast of %6- economic growth are explicit
warnings of a “deep stagflation.” This means a
shrinking economy, a decline in national income,
and rising unemployment.

The Lethal Purchasing Power Gap: The most
dangerous indicator is the severe divergence between
wage and salary increases and real inflation. While
wages have increased by about 1.6 times (a %60
increase), the inflation of the household’s cost-of-
living basket is projected to reach 3.3 times (%230).
This gap signifies a freefall in the real purchasing
power of the people, pushing over %60 of society
into the abyss of absolute poverty.

Conclusion and Strategic Recommendation:
Redefining the “Logic of Survival” for the New Era
Victory on the battlefield successfully validated the
“logic of survival” against an external threat. Now,
the survival and stability of the system depend on
the intelligent management of economic realities.
One cannot, on the one hand, promote the narrative
of victory and, on the other, ignore the horrific
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Economists unanimously agree that economic
stability is built upon the containment of inflation,
and a cornerstone of modern economic warfare
is the devaluation of a target nation’s currency.
Therefore, the importance of controlling inflation,
especially in times of crisis, is not lost on any
economic researcher. The pivotal question is: what
must be done under the current circumstances?
Anatomy of the Crisis: The Unequal Battle Between
Money and Goods

To understand the situation, we must return to the
nature of inflation. Inflation is the result of a struggle
between two forces: “supply” and “demand.” A
victory for demand leads to positive inflation, while
the dominance of supply leads to price stability or
deflation. However, the nature of these two forces
is different: demand is composed of cash and credit,
while supply consists of real goods and services.
This very point reveals the vulnerability of nations
to economic warfare. The creation of unbacked
national currency, especially in the digital age where
its marginal cost is zero, can be done with a single
click. Conversely, the production of goods depends
on complex supply chains and physical infrastructure
that are easily damaged by sanctions, blockades, or
military attacks.

The Triple Diagnosis: Identifying the Types of
Aggressive  Inflation

Iran’s economy is currently grappling with three
types of inflation simultaneously:

Demand-pull inflation: Caused by the injection of
liquidity into the markets.

Cost-push inflation: An increase in production costs
that raises the price of goods at the source.

Supply chain disruption inflation: Stemming
from difficulties in sourcing intermediate goods,
exacerbated by the war.

It should be noted that the primary driver of our
nation’s chronic %45 inflation, which existed even
before the war, remains active, and the war has
merely intensified it.

Perpetrator-in-Chief: The Banking System and Its
Destructive Money Creation
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The main roots of inflation in Iran have been the
“government’s budget deficit” and “money creation
by the banking system,” which, unfortunately, have
consistently evaded structural reform through
lobbying and flawed justifications. The argument of
“supporting production,” which in normal times was
an excuse to fuel money printing, no longer holds
water. With damaged infrastructure and a loss of
employment, it is clear to all that bank loans are no
longer being channeled into production.

The Devastating Consequence: Loans Fueling the
Fire in Asset Markets

Under the current conditions, loans disbursed by the
banking network are exclusively flowing into capital
asset markets (forex, gold, automobiles, and real
estate). While fanning inflationary expectations,
this has no meaningful impact on the real variables
affecting people’s lives, such as employment and
national production. One cannot financially equip
economic traitors while simultaneously expecting
resilience from the public.

The Key Solution: A Temporary and Targeted
Freeze on Credit Creation

When the supply side (production) is so severely
damaged, is it right to leave the hands of money
creators (demand) untied? The most effective tool
available to policymakers (after, of course, striving
for an end to the war and political openings) is
to impose strict controls on lending and liquidity
injection.

The Dual-Effect Mechanism: Contracting Demand,
Stimulating Supply

Halting large-scale loan disbursements and limiting
credit to mandated loans (to support war victims)
is an aggressive, short-term policy with two
simultaneous effects:

Halting new demand: It prevents fresh money from
entering speculative markets.

Increasing supply: It forces speculators to liquidate
their assets to settle previous loans.

Completing the Containment Loop: Supporting
Production and Cracking Down on Speculators
Concurrently with this contractionary policy, tools

such as installment sales of goods and electronic bills of exchange, which enable financing without creating
new liquidity, must be made more readily available to active producers.

On the regulatory front, security organizations must trace recent large loans and, if they are found to have
been diverted to speculation, compel the recipients to make immediate and full repayment of the facilities.
The Implementation Roadmap: A -10Commandment Policy for Taming Inflation

The disbursement of large-scale loans should be strictly proportional to the applicant’s paid taxes.

Lending to economic units should be conditional upon their guarantee to maintain current employment
levels.

Non-cash financing instruments (like electronic bills of exchange) should be rapidly expanded.

Promote installment sales of durable goods to the public to support both consumers and producers.
Impose strict limitations on non-essential loans to control artificial demand.

Promote the securitization of government assets through real estate-based funds (REITs) on the stock
exchange.

Sell one-year maturity physical commodity certificates to absorb speculative liquidity.

Mandate banks to rapidly sell off their excess assets.

Implement a Capital Gains Tax (CGT) on capital and fixed assets immediately and without exception.
Impose a heavy tax (e.g., %10) at the point of purchase for gold, foreign currency, and cryptocurrency to
increase the cost of speculation.
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Abstract

The current strategic juncture, defined by a relative
decrease in kinetic tensions and an intensification of
the attritional economic war, has placed the national
economy before a historic test. This transitional
era demands a paradigm of economic governance
capable of simultaneously managing persistent
threats and exploiting emerging opportunities for
structural realignment. Adopting an analytical-
conceptual approach, this article argues that the
doctrine of the “Resistance Economy” is, beyond a
provisional policy, a comprehensive “philosophy of
development” for these complex conditions. Within
this framework, two key concepts are explored:
“resilience,” aimed at structurally immunizing
against shocks, and “flexibility,” as the capacity
to absorb and transform challenges into drivers of
development. By elucidating the core strategies of
this doctrine—including deepening the internal
structure, re-engineering value chains based on
knowledge, smart resource management, and active
economic diplomacy—this research demonstrates
how this critical juncture can be leveraged not
as a period of stagnation, but as a launchpad for
achieving an endogenous, dynamic, and justice-
oriented economy.

Keywords: Resistance Economy, Transitional Era,
Strategic Realignment, Structural Resilience,
Absorptive Capacity, Economic Governance.

1. Introduction: Explaining the Conditions and
Posing the Problem

The national economy stands at a decisive point. This
era is distinctly characterized by a “dual paradigm”:
on one hand, the reduction of direct tensions has
created a space for rethinking and reconstruction;
on the other, the economic war has intensified
with more sophisticated tools, aimed at eroding
national strength. This situation, which is neither
sustainable peace nor classical warfare, necessitates
a fundamental redefinition of the approach to
development and economic governance. Exogenous
development models, which rely on the stability of
the international environment and an uninterrupted
flow of external resources, lose their efficacy in such
an atmosphere.

The central question is: how can the economic
structure be re-engineered to be both “resilient”
against continuous external pressures and capable

100 )las | o)laz oyLanis | aSiyzr Lrgamiuila-ade i

of utilizing the opportunities created for “internal
realignment” and strengthening its own foundations?
This article presents and analyzes the doctrine of
the Resistance Economy not as a set of defensive
tactics, but as a “theory of change” and an intelligent
roadmap for navigating this transitional era. This
paradigm seeks to artfully transform this historical
period from a time of threat and uncertainty into a
season of endogenous prosperity and construction.
2. Theoretical Foundations: The Dialectic of
Resilience and Flexibility

At the heart of the philosophy of the Resistance
Economy lies a crucial conceptual distinction. The
first approach, “resilience,” emphasizes the ability of
a system to withstand shocks, maintain its essential
functions, and return to a previous equilibrium
point. This is a necessary but insufficient approach.
The complementary and superior approach is
“flexibility,” which signifies a system’s ability to
adapt, learn, and transform in the face of new
conditions.

The Resistance Economy is, in fact, the intelligent
synthesis of these two. The goal is not merely
to return to the pre-crisis state but to achieve a
“superior and more efficient” state. This is realized
by strengthening the national economy’s “absorptive
capacity”; that is, the ability to identity, analyze, and
apply the opportunities latent within constraints to
create innovation and value. This doctrine is founded
on the principle that external pressure can and must
become a catalyst for deep structural reforms, the
flourishing of domestic talents, and the reduction
of historical dependencies. This is the same logic
found in the theory of “economic elasticity,” which
emphasizes an economy’s ability for rapid recovery
and structural transformation following shocks.

3. Analysis of Key Strategies for the New Economic
Architecture

The practical implementation of this paradigm
requires the execution of a set of intertwined
strategies:

3.1. Deepening the Internal Structure and
Enhancing Social Capital:

The foundation of resistance is reliance on internal
capabilities. This strategy goes beyond commodity
production to emphasize the “strengthening of
social capital’—namely, trust, participation, and
national solidarity. By popularizing the economy and

activating the capacities of micro and medium-sized
enterprises, a broad and shock-resistant network is
formed, which is far more resilient than centralized,
state-owned structures.

3.2. Re-engineering Value Chains around Knowledge
and Innovation:

A transitional era is the best opportunity to revise
the country’s production structure. Instead of
attempting to revive inefficient industries of the
past, the focus must be on “re-engineering value
chains” centered on knowledge-based companies
and new technologies. This means moving from
the production of simple goods and the sale of raw
materials towards creating products with high added
value and technological complexity, which enhances
the country’s competitiveness and position in the
global economy.

3.3. Optimizing Consumption Patterns and Smart
Resource Management:

One of the most significant channels of economic
pressure on the country is the dependency on
imported consumer goods and the inefficient
management of domestic resources (especially
energy). The strategy of “reforming consumption
patterns” and “smart resource management” is not
an austerity policy but a rational action to prevent
the waste of national wealth and to allocate it
optimally to productive and infrastructural sectors.
This strengthens the economy’s Achilles’ heel
against foreign exchange pressures.

3.4. Active Economic Diplomacy and Creating
Strategic Balances:

The Resistance Economy is not synonymous with
isolationism but rather signifies the “intelligent
management of dependencies.” This strategy
emphasizes a shift from traditional diplomacy to
“active economic diplomacy.” The objective is to
create a network of strategic ties with emerging
powers and like-minded countries, diversify trading
partners, and create balances that minimize the
possibility of unilateral pressure from hostile powers.
4. Re-examining Historical Experiences: The
Recurring Logic of Crisis and Flourishing
The economic history of Iran and the world is replete
with evidence showing that periods of pressure
and isolation have often turned into catalysts for
innovation and self-reliance. The establishment of
the “Islamieh Company” in the late Qajar period

as a reaction to foreign economic dominance is
a classic example of this logic. In the modern era,
the experience of countries that, under severe
economic pressure, pursued the path of developing
indigenous technologies and strengthening their
internal structure (such as China at certain points
in its history) confirms the fact that limitation can
be the source of creativity and prosperity. These
experiences show that the logic of the Resistance
Economy is a historically tested principle.

5. Conclusion: The Resistance Economy as a Theory
of Change

The strategic juncture ahead is not a historical
purgatory but a unique opportunity for
transformation. This article has argued that the
doctrine of the Resistance Economy is a “philosophy
of governance” and a “theory of change” for
successfully navigating this era. By turning threat
into opportunity, limitation into motivation, and
pressure into a stimulus, this paradigm charts the
course for a deep structural transformation. The
successful implementation of this new economic
architecture will not only protect the country from
the ravages of economic warfare but will also lay the
foundations for an independent, knowledge-based,
people-centric, and justice-oriented economy for
decades to come, turning this transitional period
into the dawn of an economic renaissance.
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Introduction: Successfully Passing the First Great
Test

This year, once again following the directive of
the Supreme Leader and in continuation of the
ideals of the founder of the Islamic Republic, was
named with an economic focus, but this time with
a special emphasis on the “Resistance Economy.”
While previous years primarily concentrated on
“production” and “investment,” the recent war
has demonstrated why prioritizing the Resistance
Economy was a strategic necessity.

The concept of the Resistance Economy, which
has been present in global economic literature for
nearly two decades, has seldom been subjected to
such a severe test. Now, one month into the war, it
can be stated with confidence that Iran’s economy
has emerged successful from this phase. The needs
of the people have been well-supplied, the currency
exchange rate has stabilized, and the price of gold
has even decreased. This achievement was realized
under conditions where the country simultaneously
faced dual cultural and economic peak demand
periods (Ramadan and Nowruz) for essential goods.
Navigating these periods with minimal challenges
indicates that the Resistance Economy package has
attended to details, proving to be a comprehensive
and robust model for difficult and diverse conditions.
This successful experience is in itself a strategic asset
for the country and a real-world economic model
worthy of study.

The Second Stage: The Necessity of Transitioning to
“Economic Defense”

The successful performance of the Resistance
Economy in the past month has proven that “the
economy is the foundation,” and tranquility in
this domain can bolster capabilities in the military
sphere. Continued attention to the people’s
livelihood ensures sustainable domestic security
and, subsequently, the power to defend against
external threats.

However, given the continuation of the war, it is
now imperative to also focus on the complementary
stage of the Resistance Economy: the “economy
of reconstruction and defense.” The reality is that
in the recent conflicts, the country’s infrastructure
and major industries have been targeted. In past
weeks, two major steel companies and industries
in important cities such as Tabriz, Arak, Mashhad,

1ol )l | oylez o)led | aipz Lgzmiiilo-iale appiss

Isfahan, and Ahvaz were damaged. Unfortunately,
the country’s major universities, as centers of
thought and development, were also targeted.
These major industries play a fundamental role in
the nation’s development and employment, and
their repair and reconstruction could take decades.
Therefore, alongside the “offense” against hostile
nations, a “focused and strong defense” must
be employed to protect the country’s industrial,
scientific, and economic assets.

Conclusion: Symmetry in Resistance and Defense
for Final Victory

Given our country’s positions and the aggression of
our enemies, the war continues, and the key factor
for success is “resistance.” Within this context, a
“resilient economy” and a “resilient society” play
a decisive role in the outcome of the war. Strategic
economic reserves must be utilized with rationality,
as the intensity and duration of the test facing the
Resistance Economy will increase in the coming
days and months.

High-level decision-makers in the military domain
must pay attention to the proportion and symmetry
between offense and defense to achieve the necessary
results. This symmetry is also vital in the economic
sphere: just as we were resilient in managing
consumption and the market, we must also have
an active defense in protecting our national capital.
Simultaneous attention to the “defense economy”
and the “war economy” can lead the country to
maximum victory and divine success with minimum
cost.
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Abstract

Exogenous geopolitical shocks represent a
significant test for the Efficient Market Hypothesis
and the rationality of economic agents. The present
study provides an analytical explanation of the
reaction of the Iranian capital market and selected
global markets to the shock caused by the “Ramadan
War,” with a focus on the principles of behavioral
economics. This article argues that a substantial
portion of the severe volatility observed during
this period is explainable not through the channel
of macroeconomic fundamentals, but through
the channel of investor psychology and cognitive
biases. An examination of the market’s reaction
patterns reveals three key findings: first, a significant
increase in the range of conditional volatility in the
Iranian capital market, which was more intense
than in developed markets. Second, the existence
of an asymmetric response to information, whereby
negative news had a larger and more persistent
effect on market instability compared to positive
news. Third, a heightened correlation between the
domestic market and global risk indices, indicating
the phenomenon of “financial contagion” and a
convergence in risk perception. The results of this
analysis underscore the necessity of incorporating

behavioral variables into risk assessment models and
policymaking aimed at stabilizing financial markets.
Keywords: Geopolitical Shock, Capital Market
Volatility, Behavioral Economics, Loss Aversion,
Asymmetric Response, Financial Contagion.

1. Introduction

Financial markets, as complex and dynamic systems,
are continuously exposed to various endogenous
and exogenous shocks. Among exogenous shocks,
geopolitical conflicts are of particular importance
due to the widespread uncertainty they create
regarding the macroeconomic outlook, trade flows,
and the prices of key assets. The outbreak of the
“Ramadan War” in an economic environment
already facing inflationary and recessionary
challenges inflicted an acute and unexpected shock
upon the global financial system and, consequently,
the Iranian capital market.

The central problem of this research, beyond merely
documenting the initial effects of this shock, is
to perform an autopsy of its “effect transmission
mechanism” to the capital market. While classical
financial literature focuses on fundamental channels
(such as changes in energy carrier prices or supply
chain disruptions), this article is based on the
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trends—presents a clear picture of a market dominated by psychological factors rather than fundamental
analysis. These findings indicate that during periods of crisis, the “perception of risk” becomes a more
important and influential variable than the “reality of risk.”

5. Implications and Policy Recommendations

The results of this research carry significant practical implications for the capital market’s regulatory
authority and economic policymakers:

Expectations Management and Informational Transparency: Policymakers must establish an effective
communication mechanism and provide transparent information to prevent the spread of rumors and the
formation of herding behavior, thereby minimizing information asymmetry.

Development of Risk Management Instruments: Promoting and deepening derivative instruments (such as
futures and options contracts) can help market participants hedge their portfolios against unwanted risks
in highly volatile conditions.

Monitoring Market Sentiment Indicators: Continuous monitoring of sentiment-based indices (derived
from textual data analysis of media and social networks) can serve as an early warning system to identify
periods of psychological stress in the market.

Formulating Automatic Stabilization Mechanisms: Reviewing and intelligently using tools such as dynamic
circuit breakers or automatic trading halt mechanisms during severe shocks can prevent cascade-like crashes
caused by mass panic.
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hypothesis that a large part of the market’s reaction
originates from behavioral and psychological
channels. The main objective is to analyze how
this event influenced the decision-making process
of investors and to explain the observed volatility
patterns through the conceptual framework of
behavioral economics.

2.Theoretical Foundations and Conceptual
Framework

Neoclassical financial theory, based on the “Efficient
Market Hypothesis” and the “perfect rationality” of
economic agents, faces limitations in explaining the
extreme reactions and excess volatility of markets
during crises. In contrast, behavioral economics,
by integrating principles from economics and
psychology, provides a more suitable theoretical
framework for analyzing these phenomena. This
research focuses on three key concepts from
behavioral economics:

Loss Aversion: A cornerstone of Prospect Theory,
this principle states that the negative utility resulting
from a loss is psychologically far more severe than
the positive utility derived from an equivalent
gain. In crisis situations, this cognitive bias causes
investors to exhibit more defensive and emotional
reactions to negative news.

Herding Behavior: Under conditions of uncertainty
and information asymmetry, economic agents tend
to disregard their personal information and follow
the decisions of the majority. This phenomenon can
lead to the formation of bubbles or price crashes
that are not justifiable by fundamental variables.
Availability Heuristic: Individuals tend to assign
a higher probability of occurrence to events that
have recently happened, are salient, and are easily
imaginable. War news, due to extensive media
coverage, activates this heuristic, leading to an
overestimation of associated risks.

3. Analysis of Findings and Observed Patterns

An analytical review of capital market data and
trends during the study period reveals three
systematic patterns consistent with the behavioral
economics  framework:

3.1. Intensified Uncertainty and a Surge in
Conditional Volatility

The first and most evident market reaction to the
war shock was a dramatic increase in the daily
range of price fluctuations. This phenomenon,

<

which indicates a rise in “conditional volatility”
(the dependence of today’s volatility on yesterday’s
information and volatility), stems directly from
increased uncertainty among market participants.
A shortening of investment horizons and the
dominance of a speculative approach over an
analytical one were key characteristics of the market
during this period. The intensity of this effect in the
Iranian capital market was considerably greater than
in developed financial markets, owing to its lesser
depth and higher structural economic vulnerability.
3.2. Asymmetry in the Reaction to Information

One of the key findings of this analysis is the
observation of an asymmetric effect of news
on market volatility. More precisely, negative
information shocks (news related to conflict
escalation, new sanctions, or pessimistic outlooks)
had a significantly larger and more lasting impact on
increasing the level of market volatility compared to
positive information shocks (news related to peace
negotiations or de-escalation). This asymmetry is
empirical evidence supporting the principle of “loss
aversion,” where the fear of loss acts as a more
powerful motivator than the hope of gain, leading to
market overreaction to bad news.

3.3. Financial Contagion and Convergence in Risk
Perception

In the period following the outbreak of the war, the
correlation between the Tehran Stock Exchange’s
main index and key global risk indicators (such
as the implied volatility index of global markets
and strategic commodity prices) increased. This
phenomenon, known in economic literature
as “financial contagion,” shows that in crisis
conditions, risk becomes a global phenomenon, and
the perceptions of investors in different markets
converge. In other words, fear and uncertainty
disregard geographical borders, linking the domestic
market more closely than ever to the psychological
waves of global markets.

4. Discussion and Conclusion

The present analysis demonstrated that the
Ramadan War event acted as a catalyst, amplifying
and revealing the latent behavioral biases among
investors. The reaction of the Iranian capital
market—characterized by a sharp increase in
volatility, asymmetry in response to positive and
negative news, and alignment with global risk
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The nation’s economy is entering the post-war period
where the horizon ahead is not a prospect of rapid
recovery and stability, but a confrontation with the
harsh realities of a deep stagflation. The notion that
the end of conflict will in itself stimulate economic
growth is a dangerous optimism. What businesses
are facing is a prolonged period of attrition fraught
with uncertainty, in which the governing paradigm of
management shifts from “development and growth”
to “survival and resilience.” In such an environment,
business owners are compelled to redefine their
approach, basing it not on conquering new markets,
but on preserving their position and prudently
managing risk.

The first and perhaps most pivotal step is shifting
the focus from customer acquisition to customer
retention. In an environment where the Customer
Acquisition Cost (CAC) is rising exponentially and
consumer purchasing power is continuously eroding,
it is irrational to allocate an organization’s limited
resources to broad and untargeted marketing.
Investing in deepening relationships with current
customers, increasing loyalty, and providing distinct
value-added services not only secures a more stable
revenue stream but also protects the firm against
market volatility as a sustainable competitive
advantage.

The next step is flexibility in the product and service
portfolio and intelligent diversification. Disruptions
in supply chains, trade restrictions, and even
infrastructural challenges have unprecedentedly
exposed the vulnerability of single-product business
models. Forward-thinking firms must revise their
production and supply structures to move towards
producing alternative items, localizing processes,
and establishing multiple supply sources. This
diversification does not mean a scattered approach
but rather enhancing resilience against external
shocks and capitalizing on emerging opportunities
in the domestic economy.

Simultaneously, agile cost management and
strategic downsizing become imperative. Overhead
costs, heavy rents, and non-productive expenses can
rapidly deplete an organization’s financial strength
amidst stagflation. Adopting a “Lean Management”
approach to eliminate waste, optimize processes,
and redefine the organizational structure based on
maximum efficiency is not a regressive decision but

100 )l | 0)lez o)l | aipz Lgzeiiilo-iale dppiss

a forward step towards aligning operational capacity
with new economic realities and building a stronger
foundation for survival.

The fourth principle is the critical importance of
cash flow management and preserving liquidity. In
an economy where book profits often do not align
with actual cash flow, focusing on cash sales and
maintaining a secure reserve of working capital is
not a choice but a condition for survival. Liquidity
is the lifeblood of any organization, and under
uncertain conditions, the business that possesses
sufficient liquidity reserves will have the power to
maneuver, the resilience, and ultimately, a higher
chance of navigating the crisis and even investing in
future opportunities.

And finally, strategic adaptation to changing market
demand patterns complements this approach.
Stagflation shifts the direction of demand towards
essential, necessary, and cost-effective goods.
Businesses that can understand this shift, redesign
their product and service portfolios to meet the real
needs and diminished purchasing power of society,
and even take steps towards import substitution,
will not only ensure their survival but also find an
opportunity to solidify their position as effective and
responsible actors in the economy.

Navigating the storm of post-war stagflation requires
a profound shift in management philosophy and
business strategies. Those firms that intelligently
embrace this new paradigm and, by adopting a
comprehensive and flexible approach, focus on
sustainability, efficiency, and adaptation to the
new realities, will not only survive this crisis but
will emerge as stronger, more prepared, and more
resilient players, ready to take on a role in the future
horizons of the nation’s economy.
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The Necessity of a Paradigmatic Leap in Strategic
Thinking

In the sphere of the nation’s economic analysis,
which is often focused on current variables and
daily challenges, novel theoretical frameworks
are sometimes presented with such intellectual
capacity that they can challenge existing intellectual
foundations and open new horizons for decision-
makers. These conceptual formulations, rather than
being executive directives, act as a valuable “thought
experiment” and signal the necessity of a paradigm
shift.

Recently, a viewpoint has been put forward by Mr.
Babak Zanjani, an economic actor, which possesses
precisely such a disruptive quality. This perspective,
which offers a transformative vision for the Strait of
Hormuz, deserves meticulous analysis and scientific
scrutiny due to its conceptual power in proposing a
transition from a threat-based geopolitical asset to
an opportunity-based geoeconomic platform. The
present note attempts to explain this viewpoint in
detail and evaluate its dimensions and requirements.
Explanation of the Viewpoint; Key Statements and
Pillars

The core of this intellectual paradigm, as articulated
by him, can be formulated into the following three
central propositions:

1. Changing the Functional Nature of the Strait of
Hormuz:

“The central idea is that the Strait of Hormuz must be
repurposed from an ‘instrument of military threat’ to
a ‘lever of economic opportunity.” The strategic logic
must begin from the point where the world, instead
of worrying about the blockage of this waterway,
becomes dependent on Iran to benefit from its
exclusive services within it. This interdependence
will itself become the most sustainable guarantor of
security and stability.”

2. The Operational Mechanism: Moving from a
Physical to a Financial Economy

“The main mechanism for this transformation
is the ‘financialization of oil assets.” Using new
technologies, Iran must rapidly convert its oil into
‘tradable digital securities’ (tokenization) and
establish an international derivatives market (futures
contracts) for it. In such a future, participation in
Iran’s oil financial market and its liquidity will
become more important than the physical sale of oil.
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This means creating a parallel financial ecosystem
that renders conventional sanction mechanisms less
effective.”

3. Completing the Ecosystem: From a Financial
Platform to an Integrated Services Hub

“These two wings complement each other. The Strait
of Hormuz must become a ‘comprehensive hub for
maritime services and energy logistics.” Services such
as credit insurance, vessel insurance, specialized
fueling (bunkering), and other support services
in the energy supply chain must be provided and
managed by Iran. When an international company
buys oil from Iran’s futures market, procures its
shipping insurance from an Iranian company, and
fuels its vessel from Iranian facilities, Iran is no
longer merely a seller of crude oil; it is the ‘manager
of a strategic platform and a comprehensive global
energy ecosystem.”

Analytical Scrutiny and Evaluation

This framework is undoubtedly rich in theory and
aligned with modern trends in the global economy
(the digital economy and asset financialization).
The idea correctly targets the proposition that
sustainable power in the new century lies not in
the ability to “block” vital arteries, but in their
“intelligent management” and the “creation of
added value” upon them. Nevertheless, to move
from a pure idea to an operational reality, any
plan must pass the test of scientific critique and a
review of its fundamental prerequisites. Three main
challenges can be identified on this path:

1. The Dilemma of Trust and Credibility: The
cornerstone of global-scale financial and service
markets is “institutionalized trust” and “rule-based
predictability.” The fundamental question is: how
can the existing credibility gap and trust deficit,
stemming from high sovereign risk, be bridged so
that a foreign investor would be willing to trade
billions of dollars in Iran’s derivatives market or
purchase large-scale insurance policies?

2. Institutional and Infrastructural Prerequisites:
The establishment of such platforms requires ultra-
advanced legal and regulatory frameworks, secure
and efficient financial technology infrastructure,
and most importantly, the independence of financial
regulatory bodies from political fluctuations and
interventions. Does the current bureaucracy and
institutional structure possess the capacity and

agility needed to create and manage such a complex
ecosystem?

3. Complexities of Geoeconomic Interactions: This
plan directly challenges the hegemony of the dollar
in energy pricing and the position of rival financial-
service hubs in the region. What will be the reaction
of these actors to the formation of a new pole that
disrupts the existing equations? Instead of de-
escalation, could this action itself become a new
arena for economic and technological conflicts?
The proposed viewpoint is less an immediate
executive roadmap and more a powerful manifesto
for rethinking the nation’s strategic assets and how
to create value from them. Its invaluable merit lies
in shifting the policymaker’s mind from a purely
security-geographic mindset to an economic-
network mindset. This idea reveals the truth
that geopolitical advantages will remain fragile
and costly as long as they are not translated into
sustainable geoeconomic opportunities. Perhaps

the greatest achievement of this discussion is that
it reminds us that the prerequisite for realizing
any modern economic vision is solving the classic
and fundamental problems: establishing stability,
instituting the rule of law, and building national
trust as a necessary prelude to creating international
credibility.
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Architects of Hope, or Propagators of Dread
Analyzing the Strategic Role of Media in Managing Expectations and

Preventing Self-Inflicted Crises

Dr. Adel Peighami

Ol e dg) Gobo plol oLl iobail jluiuls
oSimy9 Uil Jle < ljgd giae

Associate Professor of Economics, Imam Sadiq University, Tehran, Iran.
Member of the Supreme Council of the Cultural Revolution.

RERNASEEISSER TR | e (ool ol Lol

Wl o | pylaz oylonds | ey (agiiilo-ale agpis A




0o B slaill ug=iuls ele (ol il Li>lo

=

At the junctures of a nation’s transformation, when
society emerges from the dust of a crisis, the fate of
the economy rests less in the hands of policymakers
and more in the stories that people tell one another.
This is the very essence that today we call the
“narrative economy”; that is, the acceptance of the
truth that narratives are not merely reflections of
reality but are, in themselves, powerful constructors
of reality. In such an arena, the media is not a
neutral spectator but a pivotal player, treading a
razor’s edge: one side of which breathes the spirit
of life into the body of the economy, and the other,
sows the seeds of despair and paralyzes markets.
One of the greatest pitfalls for writers and journalists
is falling into the trap of sensational storytelling
about economic ups and downs. The narration of a
minor market dip, when embellished, is no longer
just news but a prophecy—a belief that becomes its
own cause. Dread is a contagious phenomenon, and
a media outlet that, instead of analyzing the roots,
fans the flames of this dread, inadvertently becomes
a pawn of the very crisis it reports on. The media’s
mission is to contain this collective panic, not to ride
the wave of it.

More dangerous still is the narrative that appears
wise but is in fact destructive: the universal call
to “stop buying.” At first glance, what could be
wiser than saving during difficult times? Yet, this
is the astonishing paradox where the collective
effort to save more leads to universal poverty. An
individual’s saving is wise; but universal saving
leads to the bankruptcy of small businesses and
artisans and halts the circulation of blood in the
veins of the economy. A discerning media outlet
understands the fine line between constructive
saving and paralyzing hoarding. It calls upon people
not to hoard money but to channel it intelligently:
maximizing savings in national resources like water
and energy, while simultaneously supporting the
local grocer, carpenter, and laborer by keeping the
daily consumption cycle alive.

In times of turmoil, the human mind seeks simple
answers to complex questions. High prices,
unemployment, and recession suddenly find a
culprit, and all failures are blamed upon them.
This oversimplification, while comforting, prevents
society from seeing the deep roots of the problem.
A greater mission lies with the media: to elevate the

WFod gz | p)lez ojladd | Sy (agzmiiilo-ole apis

level of public thought beyond finding a culprit to
understanding the mechanisms. Addressing the root
causes may not be as attractive or high-profile as
finding a “Sultan” to execute, but it is the only path
that leads to a lasting cure.

Ultimately, the transitional era is a time for
redefining roles. The media’s role can no longer
be limited to reporting events. Today, it must play
the role of a vigilant gardener for public opinion—a
gardener who distinguishes the seeds of hope from
the weeds of despair and wisely cultivates the
narrative in society’s mind that leads to blossoming
and fruition, not to dryness and autumn. Today’s
media is either an architect of hope or a propagator
of dread; there is no middle path between the two.
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from the 1980s

How Did the Experience of the -8Year Imposed War Write the
Economic Logic of Iran’s Battles Today
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A Key Question: Following the unprecedented
exchange of fire this spring, many economic analysts
expected a domino of collapse in Iran’s markets.
They were glued to exchange rate charts, stock
market indices, and the central bank’s daily reports.
But the main question is this: were they looking at
the right map?

The book “The Economy of Iran during the Imposed
War” is not merely a historical work for reviewing the
past; it is the black box of Iran’s economy during its
flight through an eight-year storm. Reading it reveals
that the logic governing economic management in
today’s crisis conditions is rooted not in neoclassical
theories, but in the wounded memory and harsh
experience of the 1980s. This book does not tell us
what happened in the “Ramadan War”; rather, it
explains why Iran’s economy did not behave as many
expected.

Let’s dissect three layers of this deep connection:

1. The Ghost of the Tanker War and Today’s Stability
What we read in the book: Dezhpasand and Raoufi
explain in detail how, during the “Tanker War,”
Iran’s economy convulsed with every attack on
Kharg Island and every missile that struck a tanker.
The country’s foreign currency revenue was tied
to a vital yet extremely vulnerable artery, a fact
the enemy knew well. This book is the story of the
constant anxiety that this artery would be severed.

What we see today: Why did the oil market have
a controlled reaction during the “Ramadan War,”
despite threats in the Strait of Hormuz? The
answer lies in the lesson learned from that era.
Iran’s decades-long obsession with developing its
petrochemical industry (converting crude oil into
value-added products domestically), establishing
alternative oil terminals (like Jask), and building
a network of non-oil exports are all an antidote to
the same fatal vulnerability of the 1980s. The book
shows the ailment, and today’s policies show the
cure.

2. The Memory of Coupon Queues and the “Strategic
Reserves”Obsession

What we read in the book: This work clearly
illustrates that the war on the home front was a
battle to supply “chicken, cooking oil, and rice.”
The stability of the domestic front was tied to the
government’s ability to distribute essential goods
through the coupon system. Any shortage could
weaken national morale.

What we see today: Why do the current and previous
administrations announce and emphasize statistics
on “strategic reserves of wheat, medicine, and
essential goods” with such sensitivity? This is a form
of muscle memory from the 1980s. The policymaker
knows that in a security crisis, the first battle is a
psychological one in the minds of the citizens. The
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assurance that warehouses are full is the most important weapon to prevent panic-buying and hoarding; a
weapon whose importance was discovered amidst those long coupon queues.

3. Yesterday’s Currency Crisis and Today’s Control Mechanisms

What we read in the book: The book depicts the chaotic currency situation during the war: multiple exchange
rates, a rampant black market, and desperate attempts to allocate foreign currency to the critical needs of
the war and the people. Currency was the scarcest and most strategic commodity.

What we see today: Today’s complex and sometimes strange currency structures, like the “NIMA system,”
“preferential currency,” and the central bank’s directive-based interventions, are incomprehensible to
many economists. But by reading this book, we understand that these tools were born not from economic
theories, but from security imperatives. They are the evolved and digitized versions of the same “currency
rationing” policies of the 1980s, whose goal is not economic optimization, but “survival management” and
the prevention of collapse at the moment of crisis.

Final Word:

“The Economy of Iran during the Imposed War” is a treasure map. It helps today’s analyst to move beyond
the surface of daily charts and indices and to understand the mental algorithm of the Iranian policymaker in
crisis conditions. This algorithm was written in the large and ruthless laboratory of the eight-year war, and
the “Ramadan War” was just one of its executions. This book doesn’t tell you what will happen in the future,
but it tells you where to look.

100 )las | o)laz oyLons | aSliyzr Lrgamiuila-ode 4

lioww a8l slaidl gl Lole (razl 5liol islo

A



0 boww Bl slaill ug=iuls Lele (ol ijliel c=lo

3

1ol )l | pylez o)los | aipz Lgzeiiilo-iale dupis

H(uadgd piig2) & ilmgjCuwlow §3)—Sug)

U o8 S LS Lo 39l i
Sy el o)l (uamazes ;o olisw sBlicls sLaidl Lele (razil aaujS)s 4l

A Policy Research Approach to the “Leap in Production”:
Explaining the National Achievement of the Book “One Step

from the Leap” The Award-Winning Work of the Scientific
Association of Economics at Semnan University at the 18th

International Harekat Festival
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The book “One Step from the Leap”, a research
product of the Scientific Association of Economics
at Semnan University, was awarded the title
of “Outstanding Work” in the book authoring
category of the 18th International Harekat Festival
(University of Tabriz, November). The Harekat
Festival, as the highest competitive event for the
achievements of student scientific associations in
the country, serves as a platform for the qualitative
evaluation and validation of research works. This
report aims to explain the conceptual framework,
innovation, and significance of this work within the
country’s scientific and policy landscape.

The concept of “Leap in Production,” despite
its strategic importance in high-level national
documents, has often remained at the level of a
descriptive macro-goal and hasrarely been translated
into an analytical-operational framework. The main
problem of this research was to move beyond this
descriptive approach and present a conceptual
model based on the theoretical foundations of
development economics and institutionalism. By
posing the central question, “What are the structural,
institutional, and policy requirements for achieving a
sustainable leap in production in Iran’s economy?”,
the book attempts to identify and analyze the key
variables and the causal relationships among them.
3. Methodology and Innovation of the Work
Adopting a qualitative and system-analysis-based
approach, this research conducts a pathology of the
barriers to production growth at three levels: micro,
meso, and macro. The main innovation of the work
can be explained in several aspects:

Inter-level Analysis: Unlike many studies that focus
on a single level (e.g., macro policies or the business
environment), this book centers its analysis on the
link between monetary-currency policies (macro
level), the structure of the financial and regulatory
system (meso level), and the incentives of economic
firms (micro level).

Policy Research Approach: The ultimate goal of the
research was not merely theoretical explanation, but
the presentation of a coherent set of implementable
policy recommendations for decision-making
institutions.

Institutional Collaboration in Research: This
work is the product of a collaborative research
process with academic support from Semnan
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University, strategic backing from the Union of
Scientific Associations of Economics of Iran, and
cooperation from an executive institution (Bank
Sepah of Semnan Province). This collaboration
made it possible to integrate theoretical data with
operational observations from the banking and
financial system.

Winning the “Outstanding Work” award at the
Harekat Festival is a seal of approval on the scientific
validity and policy relevance of this research. This
achievement demonstrates that student scientific
associations have the capacity to elevate themselves
from the role of knowledge disseminators to that of
“producers of problem-oriented research” and to
act as an independent think tank in the country’s
public policy-making process. The book “One Step
from the Leap” is an effort to provide a scientific
roadmap for one of the country’s most important
economic goals, and its success adds to the weight
of responsibility of the young scientific community
regarding national issues.

Work Details:

Book Title: One Step from the Leap

Published by: The Scientific Association of
Economics, Semnan  University
Authorship Team: Dr. Rahman Saadat, Dr.
Mahboubeh Farahti, Mohammad Sajjad Arabian,
and Marsana Ranjbari
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The “Chortke” journal provides a platform for scholarly and interdisciplinary analysis of [ran’s eco-

nomic issues, focusing on political economy, development, and strategic studies. This issue aims to

\ \:\\

dissect the concept of “economic resilience” by re-examining historical precedents (specifically the
Imposed War era) and adapting them to the doctrine of the Resistive Economy in confronting con-

temporary geoeconomic pressures, particularly at the strategic chokepoint of the Hormuz Strait. ’f‘.
i
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Stay Connected with the Scientific Association of Economics, Semnan University+Communication Channels of the Association

@ economicclub_semnan @ economicclub_semnan 2 economicclub.semnan@gmail.com



